Opposing the Money Lenders 


was assumed by economics minister Funk. Hitler issued an edict that 
obliged the Reichsbank to provide credit to the State. 


Funk commented on Germanys monetary policy a year later: 


“Turning from the external to the internal sector, the question, 
‘How is this war being financed in Germany?’ is one in which the 
world shows a lively interest. The war is financed by work, for we 
are spending no money which has not been earned by our work. 
Bills based on labour - drawn by the Reich and discounted by 
the Reichsbank - are the basis of money...” (Funk, The Economic 
Re-Organisation of Europe, July 25, 1940). 


Feder’s ideas were being implemented. Even Schacht had to work within 
the milieu that Feder had created from his years of campaigning. The 
NSDAP broke the bondage of the international bank merchants, and 
this was being openly discussed around the world as the way of the 
future. Germany created an autarchic trading bloc both before and 
during the war, based on barter through a Reich clearing centre. 
Pegging national currencies to the Reichsmark resulted in immediate 
wage increases in the occupied states. The Bank of International 
Settlements Annual Report for 1940-1941 quoted finance spokesmen 
from Fascist Italy and the Third Reich: 


“The development of clearings in Europe has given rise to certain 
fears with regard to the future position of gold as an element in 
the monetary structure. It has since noted that Germany has been 
able to finance rearmament and war with very slight gold reserves 
and that the foreign trade of Germany and Italy has been carried 
on largely on a clearing basis. Hence the question is being asked 
whether a new monetary system is being developed which will 
altogether dispense with the services of gold.” 


In authoritative statements made on this subject in Germany and 
Italy a distinction is drawn between different functions of gold. 
The president of the German Reichsbank said in a speech on 26 
July 1940 that “in any case in the future gold will play no role as a 
basis of European currencies, for a currency is not dependent upon 
its cover but on the value which is given to it by the state, i.e. by the 
economic order as regulated by the state.” “It is,” he added, “another 
matter whether gold should be regarded as a suitable medium for the 
settlement of debit balances between countries, but we shall never 
pursue a monetary policy which makes us any way dependent upon 
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gold, for it is impossible to tie oneself to a medium the value of which 
one cannot determine oneself.” (The Bank of International Settlements 
Annual Report for 1940-1941, 96). 


Despite the minor role that Feder played in the Third Reich 
administration, his ideas, so far from being repudiated, laid the 
foundations of the National Socialist banking and economic policies. 
Is it not plausible that Feder, the theorist, would have made a poor 
bureaucrat? What has been determined, even from the statements 
of Schacht, who tried to circumvent Feder’s ideas, was that (1) 
Debt-free state credit was used on a vast scale; (2) Foreign trade 
was based on barter, (3) Point 8 of Feder’s original programme - 
“Joint stock corporations should use their profits to increase their 
productive capacity and nothing else. They should not be allowed 
to pay unprecedented dividends while at the same time assuming 
unprecedented debt” - was the basis on which big business was 
obliged to operate. 


According to the Dividend Law of 1934, corporations were restricted 
on the amount of profits and dividends payable to shareholders to 
6%. The remainder of profits had to be reinvested into the enterprise 
or used to buy Government bonds. (Richard Overy, The Dictators, 
London, Allen Lane, 2004, 438-439). 


182 


